— SRIVASTAVA KUMAR & CO.

Chartered Accountants

Independent Auditor’s Report
To the Members of SPECTRA PUNJ LLOYD LIMITED
Report on the Finaneial Statements.

1) We have audited the accompanymg financial statements of Spectra Punj Lloyd Limited (“the
Comipany™) which comgprise the Balance Sheet as at March 31, 2016, the Statement of Profit and
Loss, Cash Flow Statement for the year then ended, and a summary of significant accounting
poh(nes and other explanatory information.

Management’s Responsibility for the Financial Statements

2) The Company’s Board of Directors is responsible for the matiers stated in Section 134(5) of the
Compames Act, 2013 (“the Act™) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance arid ¢ash flows of
the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules;, 2014, This responmblhty also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and othef irregularities; sélection and
application of appropriate accounting policies; ‘making judgments and estimates that are
reasonable and prident; and -design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accountmg records, relevant to the preparation and presentation of the financial statements

that give a true and fair view and are free from material misstaternent, whether due to fraud or
errot.

Aunditor’s Responsibility
3) .Our_respons.‘ibility is to express an opinion on these financial statements based on our audit,

4} We have laken into account the provisions of the Act, the accounting and auditing standards and
matters which ate required to be iricluded in the audit report under the provisions of the Act and
the Rules made thereunder,

5) We vonducted our audit in accordance with the Standards on Audttmg specified under Section
143(10) of the Act. Those Standards require that-we comply ‘with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free fiom material misstatement.
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6)

8)

9

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,

including the assessment of the risks of material misstatement of the financial statements, whether

due to fraud or error. In making those risk assessments, the auditor: considers internal financial
control relevant to the Company’s preperation of the financial statements that give a true and fair
view in order to des1gn andit procedures that are appropriate in the c1rcumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such controls,
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's Difectors, as well as
gvaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

Opinion

In our opinion and to the best of our information and according (o the explanahons given to us,
the aforesaid financial statements gwe the information required by the Act in the mannéer so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the'State of affairs of the Company as at March 31,2016, and its Loss and its
Cash Flow for the year ended on that date,

- Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, issued
by the Central Government of India in ternis of sub-section (11) of section 143 of the Act, we

give. in the “Annexme A” a statement on the matlers specified in paragraphs 3 and 4 of the
Order,

10) As required by section 143 (3) of the Act, we report thit:

a. we have sought and obtained all the information and explanations which to the best-of
our knowledge and belief were riecessary for the puipose of our audit;

b. in our opinion proper books of account as required by law bave been kept by the
Compariy so far as it appears from our examination of those books;

¢. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Repori are in agreement with the books of account

d. inour opinion, the aforesaid financial statements comply with the Accounting Standards

specified under section 133 of the Act; read with Rule 7 of the Companies (Accounts)
Rules 2014,




€.

On the basis of written representations received from the directors as on March 31, 2016
taken on recotd by the Board of Directors, none of the directors 8 disqualified as on
March 31, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.

‘With respeet to the adequacy of the internal financial controls over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance,
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of otir information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on ifs firiancial
position in its financial statements, if any.

il. ~ The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iil.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Srivastava Kumar & Co,

Dzi'ted
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088223
New Delbi
May 09, 2016



“Annexure A” to the Independent Auditors’ Report
Referred to in paragraph 9 of the Independent Auditors Report of even date to the mémbeis of

Spectra Punj Lioyd Limited on the financial statements as of and for the year ended March 31,
2016:

i

iii.

iv.

vi.

(a) The Company is maintaining proper records showing full particulars, including quantitative
details and sitvation of fixed assets

©

(b) The Fixed Assets have been physically verified by the management during the year and no

material discrepanicies have been noticed on such verification, In our opinion, the frequency of
verification is reasdnable.

(¢) The title deeds of immovable properties are held in the name of the company.

(a) The inventory has been physically verified by the management at reasonable intervals. In cur
opinion the frequeney of verification is reasonable

() In our opmlon the procedure of physxcai verification of inventory, followed by the
management, is reasonable and adequate in refation 16 the size of the ‘company and fature of its

‘business.

{c) On the basis of our examination of the records of inventory, we are of the opinion that the
compahy is maintaining proper yecords of inventory. The discrepancies between physical

{inventory and the book records, as observed on verification, which were not material in rélation

to the size of the company, have been properly dealt with in the books of accounts

The Compgny has not granted any loans, secured or unsecured to compatiies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of the
Act. Accordingly, the provisions of clause 3 (iif) {a) to (C) of the Order are not applicable to the
Company.

In our opinion and according to the information and explanations given to us, the company has
not granted any loans, investments, guarantees and securities in respect of which provision of
section 185 and 186 of the Companics Act, 2013 ate applicable and hence not commented upon.

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73, 74, 75& 76 of the Act and the
Comparies (Acgeptance of Depasit) Rules, 2015 with regard to the deposits accepted from the
public afe not applicable.

(a)According to information and explanations given to us and the tecords of the Company
examined by us, in our opinion, company is generally regular in depositing undisputed statwtory
dues ift tespect of Provident Fund, Employee’s State Insurance, Service Tax, cess and Income
Tax though, and any other Statutory dues, as applicable, with the appropriate authorities. No such
statutory dues were ouistanding at the year end, for a period of mote than six months from the
date they become payable.

(b) According to the information and explanation given to us, there are no dues of income tax,

sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account of
any dispute,




vii.

viii.

ix.

x.

xil.

xiit.

X1V,

XV.

Tn our opinion and according to the information and explanations given by the management, the
Compariy has not defaulted in the repayment of dues to financial intuitions/ banks. The company
did not have any outstanding dues in respect of debenture during the year.

According to the records of the company examined by us and the information and explanations
given to us, during the year no money were raised by way of initial public offer or further public
offer (including debt instruments). Further in our opinion and according to the information and
explanations given by the management, that the company has utilized the monies raised by way
of terms-of loans for the putposes for which they were raised,

According to the audit procedures performed and the information and explanations given to us by
management, no fraud noticed by the Company, or its officers, or employees during the year,

According to the records of the company examined by us and the information and explanations

given to us, no managerial remuneration paid during the year, hence provisions of section 197
read with schedule V to the Companies Act not applicable.

Tn our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xif)
of the Order are not applicable to the Company.

Agcording to the information and explanations given to us by management, all transactions with
the related parties are in compliance with section 177 and 188 of Companies Act, 2013 where
applicable and the detaiis have been disclosed in the Financial Statements étc,, as required by the
applicable aceounting standards

According to the information and explanations given to us by mdnagement, the compaity has not
made any preferential .allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Accordingly, the provisions of clause 3 (xiv) of the
Order arenot applicable to the Conipany.

According to the.audit procedures performed and the information and explanations given to us by
management, the company has not entered into any non-¢ash fransactions with directors ‘or

persons connected with hirn, Accmdmg[y, the provisions of clause 3 (xv) of the Order are not

applicable to the Company.

According to the information and explanations given to us, company is not required to be
registered under section 45 TA of the Reserve Bank of India Act, 1934 and accordingly, the

‘provisions of clause 3 (xvi) of the Order are not applicable-to the Company.

For Srwastava Kumar & Co.

atiGh numbcr O11204N

038223
New Delhi
: May 09, 2016



“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements of
Spectra Punj Lloyd Limited

.

ii.

iii.

iv.

Report on the Internal Fmancml Controls undér Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (*the Act”)

We have audited the internal financial controls over financial teporting of Spectra Punj Lloyd
Limited (“the Company™) as of March 31, 2016 in conjunction with our audit of the finaricial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal contro! over financial reporting criteria established by the
Company considering the essential components of inernal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
informatiot, as tequired under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over

financidl repotting based on our audit. We conducted out audit in accordance with the Guidance

Note on Audit of Tnternal Financial Controls Over Financial Reporting (the “Guidance Note”)

and the. Standards on Auditing, issued by ICAI and deemed to be prescribed under section

143(10) of the Compames Act, 2013, 1o the extent applicable to an audit of internal financial
controls, both applicable 1o an aucht of Internal Financial Controls and, both issued by the

Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that

we comply with ethical requirements and plan and perform the audit o obtain reasonable
assurance .about whether adequate internal financial controls ovet fihancial reporting was
established and mainfained and if such controls operated effectively in all material respects.

Our audit involves performing procedutes to obtain audit evidence about the adequacy of the
internal financial controls systetn over financial reporting and theit operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an undetstanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk, The procedures selected depend on the auditor’s judgement; including the

assessment of the risks of material misstatement of the financial statements, whether due 10 fraud
or errof.

We belicve: that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal ¥inancial Controls over Financial Reporting

Vi A company's interna! financial control over financial reporting is a process designed to provide
reasonablé assurance regarding the reliability of fihancial reporting and the preparation of
financial statements for external purposes in. accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintehance of records that, in reasonable detall, aceurately
and fairly réflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of finaricial
statements in accordance with genierally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial staternents.

Inherent Limitations of Internal Financial Controls over Financial Reporting

vil.  Because of the inherent limitations of internal financial controls over financial repoiting,
including the possibility of collusion or improper management override of controls, material
misstatements due to etror or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial teporting may become inadequate

because of changes in conditions, or that the degree of compliance with the policies or procedures
may detetiorate.

Opinion

vili,  In our opinion, the Company- has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial repotting were
operating effectively as at March 31, 2016, based on “the internal control over finahcial reporting
criteria established by the Company con31dermg ‘the essential components of internal control.
stated in the Guidance Note on Audit of Internal Financial Cetitrols Over Financial Reporting
issued by the Institute of Chartered Accountants” of India”,

For Srivastava Kumar & Co.
number : 011204
nfants
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Place New Delhi

Dated : May 09,2016
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Spectrn Punj Lloyd Limited
Bulance Sheet as.at arch 31, 2014
(All ampunts in INR, uriless otherwise stated)

As at As at
Motes Maret 31,2016 Mareh 31,2015

Equity azd linbilities
Shareholder’s fund
Share capital 3 5,00,00,000 $,00,00,060
Reserves and sueplus 4 {14,86,172) {6,26,263)
Curyent liahilities
Short-term borrowings 5 31,00,35,000 31,37,00,000
Trade payables [ 35,61,05,539 27,4323.515
Other current Habilities 6 50,52,331 55,899,591
TOTAIL 71,97,06,608 64,29,26,844
Assels
Noo-carveot assels
Fixed assets 7

Tangible assets ) 7 249,257 342,659
Deferved tax assets (net) 8 2,44,28,874 2,40,18;898
Toans and advances 9 2,82,52,096 2,48,51,258
Current assets ) ‘ o
Invenioriés 63,91,323 13,70,403
Trade recoivables 10 3,96,14,846 3,38,37,016
Cash and bank belances 11 35,87,518 29,44 364
Loans and advances 9 41,54,86,388 39,62,80,438
Cther currgnt assefs 12 20,16,96,396 15,63,51,807

71,97,06,698 64,25,96,844

Summary of significant accounting policies 2.3

The aceompnnying notes are an integral part of the financial stafements

This is the balance shest referced to in our report of even date

Fnr Srlvastava Kumn &g

Company. Secretaiy

1
By {tqef,\}‘

ernbtiship No. ; 088223

Place: Newalelhi
Date: May 09, 2016

For and on behalf of the Board of Direclors of

Spectra Punj Lloyd Limited

@ Director
DN

(CrRT)

Director

DN



Speetra Punj Tloyd Limited
Statentent of Profit and Loss for the year ended March 31, 2016
{Alt amounts in INR, unless otherwise stated)

Notes Year cuded ‘ Yeayr ended
March 31, 2016 Mlarch 31, 2015

Tncome
Revenue from operatiofis 13 3,93,15,176 3,34,83,918
Qther income 14 5,00,24,983 6,15,96,64%
Total incone (1) 9,02,40,159 9,50,80,567
Expenses
Cost of comiponents and spares consumed 61,010 2,75,780
Emyployee benefits expénse 135 44,87,356 34,40,334
Other expenses 16 4,95,87 889 4.41,91 416
"Tntal expenses (iT) 541,36,285 4,79,07,530
Esarning before inferest, tax; depreciation and amortization (EBITDA) (1-11} 3,61,03,904 4,71,73,037
Deprecintion and amortization éxpense 7 93,403 93,416
Fipance gosts ¥7 3,72,80,387 4.51.66,834
Profit/ (loss) before tax (12,69,886) 19,12,787
Tax expenses
Cumrenttax - 4,{)6,423
MAT credit entiflemient - (4,06,423)
Deferred tax Chirge/(credit) {4,09.975) 8,60,991
Total tax expense (4,09,976) 8,60,991
Profitf (loss} for the year (8,59,910} 10,51,796
Earnings-per equity share frominal value per share Rs. 10 each (previous year Rs.
10 éach)l
Basic and diluted eaming per share (In Rs.} 18 (0:17) 0.21
Summary-of sighificant accounting policies 2.1

The aceonipinying notes are s integral partof the fidancinl statements

This is the statement of profit & %oss referred to in our report of even date,

For Srivastava Kumar & Go
O COM Vi
s nisiragigh No: 012041

Ty

Sriy,

-
ko

- \)\‘:}

<

e Deihi
P ‘
~Membership No. : 088223

Company Secratary

Place: New Dethi
Date: May'9, 2016

Forand on behal€of the:Board of Directors of
Spectra Punj Lloyd Limited

st s
e
@ Director Di;e'ct £

Dy DIN

(_ \t_“f.i/}::‘f.f’-i: )
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Spectrn Punj Lloyd Limited
Cush flow statements for the year ended March 31, 2016
(Al amounts in INR, unless otherwise stated)

Year ended Year ended
March 31, 2016 Mavch

Profit/ {loss) before fax {12,69,886) 19,12,787
Non-cash adjustment to reconcile Profit/{loss) before tax to net cash flows
Depreciation and amortization 93,403 93,416
Profit oh sale of fixed assets (29,69.973) (74,57,954)
Bad debts written off - -
Interest sxpense 3,72,80,044 4.51,04,836
Interest income £4,75,16,033) {5,40,40.000)
Operating profit before working edplfal changes {1,43,82,445) (1,43,86,918)
Movement in working capital:
Increase in trade payables $,17,82,024 8:23,86315
Increage/ (Decrease) it provisions ) - -
Increase/ (Dccrease) in other current liabilities (5,47,260) 2,28,437
Pecreasef {increase) in trade recaivables , {57,77,830) (1,21,60,234)
Deorease/ (Increase) in Inventories (50,20,920) (7.47,251)
Decrease/ (increase) in loans aind advances {1,92,05,950} (18,71.521)
Cash generated from operations 3,68,47,618 5,34.48.434
Direct taxes paid (net of refunds) {34,00,838) (51,04,.025)
MNet cash fow Feem operating aclivitics (A) . 3,34,46,780 4,73,44,406

Proceeds from sale of fixed assels
Deergase/ (increasc) in marzin money deposits

Interest recelved _ 51,71,444 54,04.600
‘Net cash flow from investing activities (B) £1,41,417 1,28,61,954

29,69,973 74,571,954

Tt oy bt b oo L ok

ey

“Proceeds from short-term borrowings -
Repayment of Shorf-term borrowings (36,65,000)

_ (1,54,00,000)
Initerest paid (3,72,80,044) (4,51,04,336)
Nef tash flow used in financing activities (C) ] {4,09,45,044) (6.ﬂ5,04.836)
Net incrénse tn ¢ash and cash equivalenis (A£B+C) _ 643,153 (298,477
Cash and cash equivaledts atthe bepinning of the year 28,67,379 31,65856
Casheand cash éqiiivaleids at the end of the year 35,10,533 28,617,379
Components of ¢ash and eash equivalents
Cash on hand 69911 4,009
Balanees with banks: : -
On current accounty 34,40,622 28,63,280
Total cash and cash eguivalents (also refer note 11} 35,10,533 28,567,379
Thisis the cashi flow tignt raferred to in our report of even date
Ca For and on bebalf of the Board of Directors of

‘Speetra Pun] Lioyd Limited

Company Secretary @ Direcfor Director |
: DN DN
S
éw Delhi (“‘3 v

Date; Mhy 09, 2016



Spectra Penj Lloyd Limited
Notes to financial statemenits for the year ended March 31, 2016
(Al amounts in TN, unless otherwise sated)

3 Shareciiphial

; As al. Agat

Partlenlars Whirch 31,2016 Mureh 31,2015

Authorised sharés o

5,000,000 {provious yeer 5,000,000) squity shares of Rs. 10 each 5,06,00,000 500,060,000

Essued, subscribed and fully putd-up shares

5,600,000 (previous year 5,000,000 equity shares of Rs. 10 each 5,00,60,000 4,60,06,000
5,00,00,000 5.09,00,000

{a) Reconchiation of the sheres oulstanding ot the heginuing and =t {le end of the reporting period

Eugieity shares

" . As 5f March 31,2016 As at March 31, 2013
Parileuiary Nos, Amawnt Nea. Amount
At the beginning oFthe year 50,00,060 5,04,00,000 50,00,000 5,00,00,000
Jasued during the year - - “ -
Qutstanding at the end of the yenr 50,00,000 5,00,00,001 50,00,000 5,00,00,000

{b) ‘Terms and rights attached to equity shares ]
The Comgany has oely one ¢lass 6f ¢quity shares having a par valua of Rs. 10 per share, Bach holder of eguity shaves Is entitied 1o one vote per share.
Tt the gvent of lignidaticn of the Company, the holders of equity shares will be entitied Lo feceive fematning assats of the Coinpony, after distribution of all preferential amounts. The
distribution will be.ln propeition to the nuinber of equity sharcs held by the sharehiolders.
<} Shares held by helding company
Out of equity shares isaueﬂhy the Conipany, shares held by its holding ¢ompany and Hs nominees are as bolow:

As it L Asat
L Blarch 3%, 2016 March 31,2015
Pun] Lloyd Liniited ' 5,00,00,000 5,00,00,000
5,000,000 (previous year 5,000,000} ughigx_shar’cs of Rs. 10 each .
{d) Details of shareliolders holding move than 5% of the equity share capitul of the'Company:
Nisme of Sharcholder As at Mairck 31,2016 As gt March 31,2015
_ MNas. %% of Fokding Mos. % of Holdiag
Pyunj Lloyd Limited 50.00,000 100% .50,00.600 100%

. (&)} Mo benus shares orsharés i'ssu:gd_ for consideration ather than cash or Silnrgs bouglet bnek over the last five years immedistely preceding the reporting date.

‘4 Reserve and surplus,

Particul Asat As at
articulass Bardi31, 2018 Blarch 31,2015
General vostren ' 63,238,000 §3,28,000
Surplusi{deficit) in the statgment of ptolit and loss

Balance as per. fust financial statewenis . {69.54,263) (80,96,058}
{Loss)profit for the year : ) {8,59,510) 10,51,796
Net deficitin the stutgusent of rofit snd Toss {7B.24,172) (69.54,263}
Total reserves and surplus {14.86,172) {6,26,263)

& Shovt-term borrowings -

Farticulars Asat .é.u at
March 31, 20146 ‘Meaieh 31,2015
12% Loan from Pun} Lloyd Limited ropayable on demond {urseeured} 31,00,35,000 31,37.00,000
’ 31,00,35,000 31,37,00,000
The ahove amimat hicluiles '
Unsecured berfowings 41,00,35,000 3E37,00,600
31,00,35,000 34,37,00,000

6 Other current linbilities

N As at As at
.Pm‘ﬂt‘—!ﬂhl'-‘i . . DMarch 31,2016 March 31,2015
Trade payables {including acreptances) (aiso refer note 2_2"?6; detnilg of dues to mitro and smailﬁﬁ%emrigeé) 35,61,05,339 27_.4‘3;23,5 i5

Gther linbilidies

Cthers

Tax deducted at soncce payablo :50,52,331 55,99,591
“50,52,331 55,099,501

36,11,57.871 27,99,23,107
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Tongible assets:

. Plant and Furniture nnd R
Particulars equipient fixtures Vehieles Total
Gross hlock ot cost
At April 01,2014 13,95.49,16% 4,885,068 56,63,8149 14,56,08,055
Dispozals 2,51,76,980 - 10,78,000 2,62,54,980
At March 31, 2018 11,42,72;18% 4,838,068 45,85,818 £1,9346,075
Disposais I ,25,?2,903 - - 1,26,92,908
At March 31,2016 10,15,79:281 4,88,0168 45,85.818 10,66,53,167
Accnmslated Depreciation )
At Apnl 01, 2014 £3,91,91,126 310036 55,63,313 14,51,64,980
Charge for the year 68,532 24,883 - 53 416
Di_spasals 251,776,980 - 10,78,000 2,62,54 380
At Mareh 31, 2018 £5,40,82,678 334,920 45,835318 11,90,03,416
Charge for the year 68,532 24,870 E 93,403
Disposals 1,26,92,908 - - 1,26,92,908
ALDsreh 31,2016 10,04,58,302 3,59,790 45,85,818 16,64,03 911
et binek
At Mnrch 31,2015 189,581 1,53.148 - 342,659
At Naich 31, 2014 126,979 1728278 - 249257
Defarred tax asscts
Particulars Agnt Asat
Artlewtar March 31,2016 Mazch 31,2045
Impact of difference betweer tax depreciation and degreciation as per baoks (21,548 (33,033)
Jmpact of expenditure charged 1o the statement of profit and loss.in curreit year but allowed for tax purposes on payment basis 31,21,988. 30,54.385.
Unabserbied Jossesfcartied forward losses ' 2,13,28,423 2,09,57,515
Deferred tax assct 2,428,874 2,40,18,898
Loatg and advances:
Lonp-term Short-term
Particulars Asat Aspt. ~ Asgt Asat
Mareh 31, 2016 March 31,3018 Murch3i, 2044 March 31,2015
Securlty deposits
Unseeured, considered gnod - - 40,096 40,000
B - 40,060 40,0006 -
Loans and advarces to relaled partles
Unsceured, considered good - - 40.40.06,000 38.60.60.000
- . 40,40.00,000 38,60,00,000
Advanee recoverable in eash or Kind ov for value to be recgl.ved .
{Insécured, considered good - 4 51,59,662 51,40,527 .
N N $1.59.669 51,40,527
Other Ebans and advances _ .
Advance incomie-tax {net 'of provision for taxation) 252,11,174 2,18,16,336 < -
Loans to employees ) - + B.87.98} -B,63,429
. Balanees with statatory £ zoverment suthorities - - 34,783,641 22,80.828
Valus added tax / Sales tax yecoverable o - 18,01,275 1747162
Minirmum alternate tax dredit entitlément 306,440,923 3040923 < -
Prepaid oxpenscs - . 1,018,823 208,432
28252096 2,48,51,256 62,86,719 5099911
2,82.,32,096 24854258 A1,54,86388 $9,62,80,438




18 Trade receivabies

Partlei Aant Asat
artlewtars Mareh 31,2016 Mareks 31,2015
Quitstanding for 1 poriod exeeeding slx monghs fiom the dade they ave due for payment
Unsecured, vonsidered good 3,07,34,628 1,77.92,758
Poubtful Trebts £3,00,000 95.00,000
' 4,0234,628 2,72,92,758
Less: Provision for Doubtful Debts. 95,060,000 55,00,000
3,0734,628 1,77,92,758
Other receivables
Unsceured, considéred good 8280,218 1,60.44,258
£8,80,218 £,60,44,258
3.96,14,846 33837,016
11 Cashand bank balances
Partical As b Az at.
Ariieniars March3i,2016 Warch 31,2045
Cagh anil cash-gquivaleots
Cash ob hand 69,911 4,099
Balancss with banks: .
On current sccounts 34,440,622 28,63.280
35,10,533 28,67578
Other bank bilunces )
Margin money deposits* 76,685 76,985
76,985 16,985
35,87,518 29,44,364
* Murpin money depasits with n earving value of Rs 76,985 (Previous vear Rs, 76,685 are subject fo firét chargo 16 sseure the Corpany's cash gredit loaris,
12 Otfisf current assels
Partienlars Asat Asal
ariiemar March 31,2016 Maeeh 31, 2015
Interest receivable 20,16,96,366 159351807
20,16,96,396 15£3 !51 IBB‘F
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13 ‘Revenue from operations

Particulars Yeor ended Year ended
: Maurels 31,2016 Mayel 31,2013
‘Salo-of products - .
Incomie from hise clatges 3,93,15,176 3,34,83,918
3,93,14,176 33483918
14 Qther income
Pm.‘iiwturs Year ended Year ended
March 31, 2016 Barch 31,2015
Tnterest income on others -4,75,16,033 340,940,000
Profit on sale of fixed assets (nef) 29,69,973 74,579,954
inceme others _ 256,170 -
Exchangs differences (nst) .. 1,82,207 98,693
5,00.24,983 5,15,96,649
15 Employee beocfitexpenacs
y Yearended Yéai ¢nded
Parteulars Mavch 31,2016 Maich'31, 2015
Saluies, wages and bonus #3,07,090 32,535,850
Contribution to provident fund 1,78,516 154,391
Stalwelfare txpenses 1,750 30,053
44,87.356 3440,334
16 Olher expenses

s X Year ended Year ended
Farticulars Murch 35,2015 Maréh 31,2015
Freight-and cartoge 4,68,438 850,081
Rent 331,426 "3,30,600
Hire charges 84,07,639 1,127,651
Rates and taxas 1,07,844 2,534,600
Insurance 3,354,055 3,371,875
Rejairs and rizdnlenanie;

Plant and machingry 3,90,54,546 3,03,31,115
Paymentfo auditors {reftr details betow) 1,00,620 " 1,00,800
Coiisiltancy and professional chatges 121,019 1,27,300
Miscellangoiss expsiises -6,42,282 323,194

4,95,87,88% §, 41,9146
Payment to auditors:
As auditors: ,
Audit fee 100,620 108,000
1,00,620 1,600,000
47 Finnnee costs
Partieul Year ended Year ended

artieulars March 31 2046 Davch 31,2015
Interest expensc '3,72,20,044 4,31,04,836
Bark charged 343 61,998,

-3,72,80.387 4,51,66,834




18 Earpings per share

a

b
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Basic and diluted earnings

March 31, 2016 Marcch 31, 2015

Calculation of weiphted averape number of equity shares of Rs. 10 each

Number of equity shares at the beginning of the year 50,00,000 50,006,000

Equity shares at the end of the year ! 50,00,000 50,00,000

Weighted average number of equity shares outstanding during the year 50,00,000 59,00,000
Net (loss) profit after tax available for equity share holders (Rs.) (8,58,910) 16,51,7%6
Basic and dijuted (Joss)earnings per share (0.17) 0.21
Norminal value of share (Rs.) 10 131
Segment Reporting

Ll
Business Segment:

The Company's business activity falls within a single business segment i.e. hiring of equipment. Therefore, segment reporting in tesms of Accounting Standard 17 en

Sepmentai Reparting is not applicable,

Geographical Segment

The Company's operatieas are within India and does not operate in any other Couvntry and hence there are no geopzaphical sepments,

Retated party disclosures

Names of related parties and related party relationship

Related parties where control exists irrespective of whether transacfions have occurred or net

Holding company Punj Lloyd Limited

Related parties with whom transactions have taken place during the year

Holding company
Fellaow subsidiaries

Punj Lloyd Limited

Punj Lioyd Upstream Limited

Funj Lloyd Aviation Limited

Key Managerial Personnel
Atz Punj

Shiv Punj

Hardik Hundia

Director
Diector
Director

Related party transactions

Particulars

Holding company

Fellow subsidiaries

Total

March 31, 2016

March 31, 2015

March 31, 2016

March 31, 2015 March 31, 2016

March 31, 2055

INCOME

Income from hive charges
Punj Lloyd Liroited 11,61,267
Interest Income

Punj Lloyd Upstream Limited
Punj Lloyd Aviation Limited
EXPENSES

Hire Charges

Punj Lloyd Limited

Rent

Punj Lloyd Limited

Repaiy charges

Punj Lioyd Limited

81,87,819
3,30,600

3,74,83,603
Interest

Punj Lloyd Limited

Balance outstanding as at end of the year
Receivable/{payable)

Punj Lloyd Limited
Punj Lioyd Upstream Limited
Punj Lioyd Aviation Limited

3,72,80,044

(64,19,71,190)

21,41,867

1,12,77,651
3,30,600
3,01,86,063

4,51,04,836

(56,38,36,875)

4,67,37,043
3,12,500

39,49,00,146
1,07,96,250

11,61,267

5,40,40,000

4,67,37,043

3,12,500

$3,87,819

1,30,600

3,74,83,603

3,72,80,044

(64,19,71,190)
59,49,00,146
1,07,96,250

54,53,51,807

21,41,867

5,40,40,000

1,12,77,651

3,30,600

3,01,86,063

4,51,04,836

(56,38,36,875)
54,53,51,807




21 The Micro and Small Eritciprises have been identificd by the Company from the availabte infanvation, which has been ralied upon by the auditors, According to such

identification, there were o duics to Micro and Smali Enterprise that-ars reportable a5 per Micro, Small and Medium Enterprise Development Act, 2006 outstanding as at
Macgh 31, 2016,

22 Costof comp f3 nnud spares consumed

These comprise miscellaneous items incant for excontion of costracts. Sines these items are of different sature and specifications, it is pot practicable lo disclose the
quantitative information in respect thereof,

23 Iwported and indigenions components and spares congumed

Amount ‘Percentage
Partieulars 201516 PIeRT 01516 S TITEE
Tmported . - « A
Indigenous 61,050 2,75,780 160 100
61,018 2,75,780 100 109

24 Previous.year figures

Provious year figures have been regrougudirciiassified, where necessary, to conform to this years elnssification.

As per our repost of even date

For and an behalf of the Board of Directors of
‘Spectva Punj Lioyd Linited

Company Sceretary @ Directar Director
jsitad D

Place: New: Delki (Q' A ’3

Date: May 09, 2016

o. 1 088723



Spectra Punj Lloyd Limited
Notes to Financial statements for the vear ended March 31, 2016

1. Corporate information

Spectra Punj Lloyd Limited (the Company) is a public limited company domiciled in India anc
incorporated under the provisions of the Companies Act, 1956. The Company is ‘a wholly owned
subsidiary of Punj Lloyd Limited and is primarily engaged in the business of giving equipments on hire
basis.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAP) and comply in all material respects with the Accounting
Standards notified by Companies (Accounting Standards) Rules, 2006, (as amended) and the relevant
provisions of the Companics Act, 2013 (the “Act”). The financial statements have been prepared on an
accrual basis and under the historical cost convention,

The accounting policies adopted in the preparation of financial statements have been consistently applied
by the Company and are consistent with those of previous yeat.

2.1. Summary of significant accounting policies
(a) Use of estimates:

The preparation of financial Statements in conformity with Indian GAAP requires the
management to make judgments, estimates-and assumptions that affect the repoited amounts -of
fevenues, expenses, assets and liabilities and the disclosure of contingent Habilities, at the end of
the repoiting period. Although these estimates are based on the management’s best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in the
oufcomes requiring an adjustment to the carrying amounts of assets or labilities in future periods.

(b) Tangible fixed assels

Tangiblc assets are stated at cost; net off accumulated depreciation and impairment losses, if any,
The cost cotnprises the purchase price, borrowing costs if -capitalization criteria are met and
directly attiibutable cost of bringing the assets to its working condition for the intended use. Any
trade discounts and rebates are deducted in arriving at the Purchase Price.

Subsequent expenditure related to an item of tangible asset is added to its book value only ifit

_increases the future benefits from the existing asset beyond its previousty assessed standard of
petformance. All other expenses on existing tangible assets, including: day-to-day repair -and
maintenance expenditure and cost of replacing parts, are charged to the statement of profit and
Toss for the period duting which such expenses are incurred. '

Gains or losses arising from de-recognition of tangible assets are measured as the difference
between the niet disposal proceeds and the carrying amount of the asset and are recognized in the
staternent of profit and loss when the asset is derecogriized.




Spectra Punj Lioyd Limited
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(c) Depreciation on tangible assets

Depreciation on tangible assets is calculated on a straight line basis, at the rates prescribed under
Schedule II to the Companies Act, 2013, which ate based on the estimated useful life of the assets.

Individual assets costing upto Rs. 5,000 are depreciated @ 100%.

(d) Impairment of tangible assets

The Company assesses at each reporting datc whether there is an indication that an asset may be
impaired. If any indication exists, or when annual Impairment testing for an asset is requued the
Comnipany estimates the asset’s recoverable amount. An assét’s recoverable amount is the hlgher
of an asset’s or cash-genexatmg unit’s (CGU) nét selling price and its value in use. The
recoverable amount is determined for an individual asset, untess the asset does not generate cash
inflows that are largely independent of those from other assefs or groups of -assets. Where the
carrying amount of an asset or CGU exceeds its recovérable amount, the asset is considered
impaired and is written down to its recoverable amount, Tn assessing value in use; the estimated
future cash flows are discounted to their present value using 2 pre-tax discount rate that reflects
curtent market assessments of the time valué of money and the risks specific to the asset. Tn
determining net selling price, recent market transactions are taken into account, if available. If no

‘such transactions can be identified, an appropriate valuation model is nsed.

The Company bases its impairment calculation on detaited budgets and forecast calculations
which are prepared separately for each of the Company’s cash-generating upits to which the
individual assets are alfocated. These budgets and forecast caleulations are generally covering a

period of five years. For longer periods, a long term growth rate is calculated and applied to
project future cash flows after the fifth year.

After impainment, depreciation is provided on the revised carrying amount of the asset over s
remaining useful life,

(e) Leases

&y

Where the Company is the lessee

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased item ate classified as operating leases. Operating lease payments are recognized as an
expense in the statement of profit and loss on a straight-line basis over the lease term.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. The following specific recognition critetia
must also be met before revenue is recognized:

‘Revenues from hiring contrdcts are recognised pro-rata over the period of thie contract as and
when services are rendered. The Company collects service tax on behalf of the governmient

and, therefore, it is not an economic benefit flowing to the Company Hence, it is excluded
from revenue,
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ii.

iii.

Interest income is recognised on a time proportion basis taking into account the amount
cutstanding and the applicable interest rate. Interest income is included under the head “other
income” in the statement of profit and loss. '

"Revenue frof sale of goods is recognised when the significant risk and rewards of ownership
of the goods have passed to the buyer, usually on delivery of the goods. The Company
collects value added taxes {(VAT) on behalf of the Government and, thefefore, these are hot
economi¢ benefits flowing to the Compatty. Hence, they are excluded from revenue.

() Borrowing costs

Borrowi'ng cost includes interest, amortization of ancillary costs incurred in connection with the
arrangenient of borrowings.

Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily
takes a substantial period of time to get ready for its intended use are capitalized as part of the cost
of the respective asset. All other borrowing costs are expensed in the period they oceur.

(h) Foreign currency transaction

.
L

il

Initial recognition _
Foreign cutrency transactions are recorded in the reporting currency, by applying to the forelign
cutrency amount the exchange rate between the reporting currency and.the foreign currency at
the date of the transaction.

Conversion

TForeign curréncy monetaty items are retranstated using the exchange rate prevailing at the

feporting date. Non-monetary items, which are neasired in terms of historical cost
denominated in a foreign currency, are reported using the exchangs rate at the date of the
transaction, Non-monetary items, which are carried at fair value or other similar valuation
denominated in a forelgn currency, are translated using the exchange rate at the'date when such
value was determined;

iii. Exchange differences

Exchange differences arising on the settlement of monetary items or on, feporting company's
monetaty items at rates different from those at which they were initially recotded during the

year, -or reported in previous financial statements, are recognised as income or as expenses in
the yeéar in which they arise. .

(i} Employee benefits

i, The Company makes contribution to statutory provident fund and pension funds in
accordance with Employées Provident Fund and Miscellaneous Provisions Act, 1952
which is a defined contribution plan, The Company has no obligation, othér than the
contribution payable to respective funds. The Company recognizes contribution payable
to réspective funds as expenditure, when an employee réndets the related service. If the
contribution payable to the scheme for service yeceived before the balahce sheet date
exceeds the contribution already paid, the deficit payable to the scheme is recognized as
a Tiability after deducting the contribution already paid..If the contribution already paid
exceeds the contribution dué for sérvices received b‘efore_the balance sheet date, then
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excess i$ recognized as an-asset to the extent that the pre-payment will lead to, for
examiple, a reduction in future payment or a cash refund.

il. Gratuity and accumulated leave balance payable to the employees is provided on actual
basis as at the close of the accounting year.

(i) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Tncome Tax Act, 1961 enacted in.
India. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date. Current income tax relating to items recognised
directly in Shareholders' funds is recognised in Shareholders” funds and not in the statement of
profit and loss.

Deferred income taxes reflect the impact of timing differences between taxable income and
accounting income originating during the current year and reversal of timing differences of earlier
years. Deferred tax is measured using the tax rates and tax laws enacted or substantively enacted
at the teporting date. Deferred income tax relating to itéins recognised directly in Shareholders’
funds is recognised in Shareholders’ funds and not in the statement of profit and loss, '

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are
recognized for deductible timing differences only to the extent that there is réasonable ceitainty
that sufficient {uture taxable income will be available against. which such deferred tax assets can
be realized. In situations where the Company has unabsorbed depreciation or carry forward tax
{osses, all deferred tax assets aie recognized only if there is virtnal cortainty supported by
cofvincing evidence that they can be realized against futute taxable profits.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It recognizes
utrecognized deferred tax asset to the extent that it has become reasonably certain or virtually
certain, as the case may be, that sufficient future taxable ingome will bé available against which.
such deferred tax assets can be realized.

The carrying amount. of deferred tax assets are reviewed at each réporting date, The Company
writes-down the catrying amount of deferfed tax asset to the extent that it is no lenger reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be.
available against which deferred tax asset can be realized. Any such write-down is reversed to the
extent that it becomes reasonably cértain or virtually certain, as the case may be, that sufficient
future taxable income will be available.

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as
current tax. The Company recognizes MAT credit available as an assel only 1o the extent that
there is convincing evidence that the Company will pay normal income tax during the specified
period, L.e., the period for which MAT credit is allowed to be carried forward. In the year in which
the Company recognizes MAT credit as an asset in accordance with the Guidance Note on
Accounting for Credit Available in respect of Minimum Alternative Tax under the Incomie-tax
Act, 1961, the said asset is created by way of credit to the statement of Profit and Loss and shown
as “MAT Credit Entitlement.” The Company reviews the “MAT credit entitlement” asset at each
reporting date and writes down the asset to the extent the Company dogs not have convincing
evidence that it will pay normial tax dwring the specified petiod, )
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{k) Segment reporting

®

Identification of segments

The Company’s operating businesses are organized and managed separately according to the
nature of products and services provided, with each segment representing a strategic business unit
that offets different products and serves different markels, The analysis. of geographical segments
is based on the areas in which major operating divisions of the Company ‘operate.

Unallocated items

Unallocated items include gerieral corporate income and expense items which are not allocated to
any business segient.

Segment accounting policies

The Company prepares its segment information in conformity with. the accounting policies
adopted for preparing and presenting the financial statements of the Company as a whole,

Farnings per share:

Basic earnings per share are calculated by dividing the net profit or Joss for the year atiributable
to équity shareholders by the weighted average number of equity shares outstanding during the
year. The weighted average number of equity shares outstanding during the year is adjusted for
the events of bonus issue and share split.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
atiributable to equity shareholders and the weighted average number of shares outstanding during
the year are adjusted for the effects.of all dilutive potential equity shares.

(m) Provisions

A provision is recognized when the Company has a present obligation as a result of past event, it
is probablé that at outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation, Provisions are
not discounted to their present value and ate determined based on best estimate required to settle

the obligation' at the reporting date. These estimates are reviewed at each reporting date and
adjusted to reflect the current best estimates,

(n) Cash and cash equivalents

Cash and cash equivalents Tot the purposes of cash flow statement comprise cash at bank and in
hand and shott-term investments with.an original matirity of three months or less.

(0) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existenice will be
confirmed by the cecurrence or non-occurrence of one or more unicertain future events beyond the
conitrol of the Company or a present obligation that is not recognized because it is not probable
that an outflow of resources will be required to setile the obligation. A contingent liability also
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arises in extremely rare cases where there is a Hability that cannot be recognized because it cannot
be measured reliably, A disclosure is made for a contingent liability when there is a:

a) possible obligation, the existence of which will be confirmed by the occurrence/non-
occurrence of one or more unceriain events, not fully with in the control of the Company;

b) present obligation, where it is hot probable that an outflow of resources embodying economic
benefits will be required to séttle the obligation;

¢) present obligation, where a reliable estimate cannot be made.

(p) Operating eycle

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash or cash equivalents and the same is considered as twelve months.

(q) Measurement of EBITDA

As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 2013, the
Company has elected to present earnings before interest, tax, depreciation and amortization
(EBITDA) as a separate line item on the face of the statement of profit and loss. In ifs

measutrement, the Company does not include depreciation and amortization expense, finance costs
and tax éxpense.




